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IN THE MATIER OF a Proceeding under 
the Certified General Accountants Act, 2010 

IN THE MATIER OF a Complaint against Wenbo Zhang CGA 

BETWEEN: 

The Discipline Committee of The Certified General Accountants Association of Ontario 

- and -

Wenbo Zhang CGA 

DECISION OF THE PROFESSIONAL CONDUCT TRIBUNAL 

Members of the Professional Conduct Tribunal Panel: 

Doug White, CGA, Chair 
Jane Rivers, CGA 
David Handley, Public Representative 

Pursuant to section 25, Article 9 of the bylaws, the Professional Conduct Tribunal Panel has reviewed the 
Statement of Facts and Resolution proposed Dy the parties in this matter, signed by the Chair of the 
Discipline Co.mmittee Pierre Bocti, FCGA on November 24, 2010 and signed by Wenbo Zhang, CGA on 
December 3, 2010. The Professional Conduct Tribunal Panel accepts the attached proposal as set out by 
the parties. The attached proposal is hereby ratified. 

Dated this 61
h day of February, 2011 

I, Doug White, CGA, sign this Decision as Chair of the Panel of the Professional Conduct Tribunal on behalf of 

the members of the Panel that heard this matter. Q<:I' td±:--P.---
. I 

Doug White CGA 



STATl':MENT OF FACTS ANl> RESOLUTION 

A. AGREED lll'ON STATEMl~NT OF J•'ACTS 

l. I becnm<: !I member of CGA Ontal'lo in 200'1. 

2. My CGA Ontario ccrti ficate number is 20479 and my CGA Canada certificate 
number is 855466. 

3. I did not rci~ister for public practiuc~ with CGA Ontario (the "Association"). 

4. As such l was not permitted to prepare compiled financial statements or corporate 
tax returns or to be associated with coqlot·atc firnmcial statcnwnts as an 
independent accountant. 

5. Even though I was not registered in public practice, I prepared oompli1)d financial 
statements and oorporat(1 tax returns for clients in <~nch of2007, 2008 and 2009. l 
have upprnximmdy 40 dients for whom I prepare corporate tax rntums. 

6. I was not permitted to issue financial statements on my letterhead as l was not 
regisrercd in public practice. 

7. As l had also not regi.~tc1·ed my income tax return prtiparat:ion prndice, I was not 
permitted to prepare income tax returns. 

8. Even though l had not registered my income tax return preparation practice, I 
prepiu:ed personal tax returns in each of2007, 2008 and 2009. I have 
nppniximatcly I 00 clients fo1· whom l prepi11·e personal income tax returns. 

9. Rule 514 of the Code ofl~thicat Principles and Rules of Conduct (the "Cockl") 
rQquires a member engaged in 11 professional practice to register with the 
Assodntion. 

l 0. The Code defines u "profossional practice" as "a proprietorship, partnership, 
limited liability partnership or profossi()nal corporation that provides professional 
services.'1 

11. The Code further defines "professional services" as "any accounting, assurnnce, 
taxation services, management advisory or consulting services or other related 
services as may from time to time be recognized by the Association that is 
_pcrfonncd or offered to be perfom1cd by a member for a client or employer, 
whether or not the member asserts mcmb1~rship i11 the Associlllion." 
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12. By providing professional services, including the preparation cif compiled 
financial statements and co1porate tax returns for the public, I agree that l was 
operating a profossional practice, as defined by the Code. 

13. I was not permitted by the Association to offer the professional services that l 
provided to the public. 

14. I earned income from carrying on it public prnctice operated in violation of the 
Code. 

15. Rule 515 of the Code requires a member engaged in a professiom1l practice to 
adhere to the prnctice inspection requirements of the Association. 

16. l did not undergo a practice inspection with the Association as I wus not 
r<!gisten~d to carry on the public practice work I wns doing. 

17. Rule 516 of the Code requires a member engaged in a prnfossional practi'ce to 
mnintaiu professional liahllity insurmice. 

18. l did 110! maintain insurnnce for my prnctice. 

19. Th'~ cost ofinsunmce for the years 2007, 2008 and 2009 was $3,393.36. 

20. I did not purclu1se the Public Practice Manual (the "PPM") or the CICA 
Hll!ldbook (th<! "Handbook") for any of2007, 2008 and 2009. 

21 . The total 1:ost of the PPM and the Handbook 1md a1>plieable renewals was 
$2,498.15 for the three years in question. 

22. Rule 509.1 of the Code prohibits a member from using u name that is misleading 
as to the nature of the functions the member can p<.~rform. 

23. l advertised my services as a COA on ww1.y.,.~Lg11 when I was not registered to 
prnvlde 11ccm111ting services to th~J public. 

24. By advertising 111y services as a Cortifkd (lenerul Acc~1\t11tanl, I misled or could 
reasonably have misled the public to believe that I was registered to provkle 
professional services when l was not. Hy using the title Certified General 
Accountant on my signature to a Noth;,'t: to Reader, I misled or could rc<i:;onably 
have misled the public to believe that I was registered with the Association to 
pmvide pmft.-ssional service.5 when I was not. 

· 25. Rule 601 of the Code requires members to comply with the Association's bylaws 
and the Code. 
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26. By ca1Tying on a public practice without being registered to do so, by preparing 
tax r1;-turns when I was not registered to do so and by adverlising my practice and 
using the CGA dt,signation to do so, I did not comply with the Association's Code 
and therefore also did not comply with Ruic 601. 

27. My (~onduct 1m101mted to professional misconduct and conduct unbecoming a 
certified genernl accountant. 

B. AGREED UPON RESOLUTION 

l . ! recognize thnt it was contrary to the Code for me to provide professional 
services that included the preparation of compiled fimmcial statements and 
corporate tax returns or to be associated with corporate financial statements as an 
independent accountant whe11 I was not l'Cgistered with the Association to do so. 

2. I agree that I provkkd professional services to t.he public when I had not complied 
with the Association's practice inspection requirements, which was contrnry to 
th(') Code. 

3. I agree that it was contrary to the Code for me to prepare income tax retuws when 
I was not registered with the Association to do so. 

4. I agree that l did not provide clients with a~.curnt.e infomrntion about my status 
when t failed to advise them l:hnt I was not pennitted to prepare compiled 
financial statements or coipornte tax returns or be associated with c<J11iornte 
financial statements as an independent aceountunt or to prepare tax returns tlS I 
was not registered with the Association for th>lt work. 

5. I ngrec that I misled or could have reasonably misled the public in advertising my 
services as a COA when I wus not registered to operate a 1mh!ic practice. 

6. I agree t.htit I profited from my breaches of the Code by ca1rying on a public 
practice that I was not pennitted to offer und by preparing tax returns thnt I was 
not registered to pnipare. 

7. I agree thnt it was contrary to the Code for me to carry on a profossional practice 
without mainh1ining professional liability insurance. 

8. I agree that my conduct amo11ntod to a vio li1tio11 of Rules 509. 1, 514, 515, 516 and 
60 l of the Code. 

9. I accept a 1·t,primnnd from the Association as a result of my breaches of the Code. 

•• """"'"'""''••••' •••··•-•···--•~·""""•·-•---'·"•"•·-····-··--·J•''"""••••·•-•·-·•--·········--·--·---•-·--·m··•'"••• 
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10. l accept a si1spcnsion ofrny membership in the Association for a period oftwelw 
months, from the date ofratification oft.his agreenumt by the Professional 
Conduct Tribunal. 

11. Along with my acceptance of this rnsolution, l have enclosed both hy CGA 
Ontario membership certificate and my CGA Canada rm:mbership certificate. I 
un<krstand the certificates will he r<..'tumed to me upon the conclusion of the 
twelve month suspension a1td upon meeting the Association's reinstatement 
requirements. 

l 2. I understand and agre<: that after the twelve month suspm1sion I will not operate n 
profossional practice until I have regist1~red and completed the requirements 
associated with professional practice and with membership in the Association. 

13. Recog11izit1g that I have violated five provisions of the C<>de and operated a [mbli.c 
practice itl violation of the Association's rules, I accept a fine of$5,000. 

14. I agree to pay the sum of $2,498.15 representing the cost of the PPM and the 
Handbook that l shot1ld have paid for the years 2007 through 2009. 

15. I also ugrce to pay the sum of$3,393.36 representing the co~t ofprofossional 
liability insurnnce that l should have paid for the years 2007 through 2009. 

I 6. I understand thut the committee is not seeking u11y costs payuble from me. 
However, I understand that if I do not acce1lt this resolution, the matter will 
proceed to u disciplinary hearing beliJre the Professional Conduct Tribunal and 
committee will be se~'king costs of that hearing from nw. 

l 7. l understand that, as nx1uircd by the bylaws, the tctms of the resolution will be 
published in Statements m1d will also be published in a local 11ewspaper. 

18. I undernttmd that, after a ten day waiting period from the elate of acceptance of 
this proposed resolution, the Committee wlll present this prnposed agreed 
resolution of this complaint to the Profossional Conduct Trihunal. The Tribunal 
may accept or n.;ject the resolution. lf it accepts the resolution of the complaint, 
this mtificat.ion shitll be the final disposition of the ~~ompfaint. Where the Tribunal 
refoscs ((> accept the proposed resolution, it may grant this committee an 
opportunity to ret11rn before it within l 0 days or such other reasonable time as 
shall be stipulated by the Tribunal, with an amended proposed agreed resolution. 
Where the Tribunal refuses to ruti fy a proposed resolution and docs not gnmt the 
committee an opportunity to return before it with an amended proposed agree<! 
resolution, a Profossional Conduct Tribunal panel of three members shall be 
uppointed. to conduct a formal hearing pursuant to secti(ms 25 and 28 of Article 9 
of By-Law Four. 
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19. I furtht)l' understand that if the 1:ommittce and Tare unable to resolve this 
complaint through an agreed upon resolution process, the matter will be referred 
to the Professional Conduct Tribunal for i1 hearing. 

I hereby agree to this above statement of facts and resolution. 

Date ofOffor: Name: 

24 November 20 I 0 ___ ., ................. ,..,,.....,,.., .. ,.,,. 
Pie11·e Bocti, FCGA 
Chair, Discipline Committee 

Date of Accoptance: Name: 

lu ~o '""?~ 
.,., ___ ................... ,... ............................. .,. ......... --. 
Wenbo Zhang, CGA . 

......................... ,,. _____ _ 

. ... ....... ....... ................ , ........................................................... , ..... ·····----·-.. ·-···-·---··-'-'"""""'"'""_" _______ ,_ 


